Trends in the market diode laser devices
In the first edition of this newly-published market report, the emphasis is uniquely three-fold:
substrates, epitaxial wafers and devices.This article deals principally with the latter segment. Also shown isTable 1 which summarises some of the key applications of diode lasers by wavelength.
Naturally, the leading application sector is that for telecoms, followed by consumer and computer.The rest of the market is made up of industrial, military/aerospace, automotive and 'other' e.g. medical and energy.
The telecom laser market fared the worst with over 15% reduction in market size from [2000] [2001] . Other sectors also fell or suffered a fairly static market situation. Conversely, it is the major sectors which will enjoy the best growth rates when the market resumes its upward progress. Nevertheless, the marketplace is dominated by fibre optic applications. Strong progress in the other areas, such as excellent sales of DVD players and games consoles, were not -and will not be -sufficient to offset the recent fibre-related downturn which had such an impact on the laser market that it appeared to all be bad. It is anticipated that while the fibre telecoms may take some time to recover the steady good growth in other areas will enhance business prospects in the diode laser market 
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While there will continue to be good growth for all types of diode laser over the longer term, some types will perform substantially better than others.This is partly due to their position in the product lifecycle, e.g. the CD diode laser family is mature and unit prices are now very low. By contrast the violet diode laser has yet to approach the mid-part of its product cycle and so growth rates are more robust. Overall, the next five years will see great market activity in this application sector. However, this growth will see average prices remaining under severe pressure in a competitive environment.
Price is king
As we showed in the previous articles, the Finally, the report catalogued more companies than ever in the history of the business.While some of the inevitable consolidation is already underway, much more will follow as start-ups and spin-offs collapse or become absorbed in the larger corporate players in the business.
Certainly it looks likely that the industry will continue to be dominated by the Top 10 players featured in the report. Optical data storage applications whether for IT or consumer look set to remain in the hands of Japanese corporations. It will be in the telecom sector where most activity will be seen as new companies spring up eager to capitalise on market niches. 
